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RATING (12-MTH)  Sector Outperform  CURRENT PRICE $0.55  RISK Speculative
PRICE TARGET $1.65, (+200.0%) DIV/YIELD N/A  SENTIMENT Divided

EVENT FVR announced that it has reached an agreement in principle to terms for a Memorandum of
Understanding (MOU) with the McLeod Lake Indian Band for the development of its four wind projects in B.C.
An official signing ceremony will be held at the McLeod Lake Indian Band community later this month.

IMPLICATIONS We believe this is another positive step forward for FVR to achieve COD for each of its wind
projects on time and on budget. This agreement with the McLeod Lake Indian Band is the second of five such
agreements that FVR expects to negotiate with First Nations communities for the construction of its four wind
projects. The negotiation of a MOU with each of the five First Nations communities in the B.C. Peace Region is
critical to the successful development of FVR’s four wind projects. Each MOU represents an acknowledgement
and acceptance of the four wind projects by the First Nations community, and establishes the terms of a
partnership between FVR and the First Nations community for the development of the projects. While the
detailed terms are not disclosed, we expect each agreement to include job training, employment opportunities
and financial participation (in the form of a royalty) for the respective First Nations community. Note that we do
not expect the cumulative royalty paid to the five First Nations communities to exceed 2% of revenue.

FVR has already signed a MOU with the Halfway River First Nation in 2010. Discussions with the three other First
Nations (West Moberly First Nation, Doig River First Nation and Saulteau First Nations) are also already
underway. It is our expectation these final three agreements will ensue in the coming months, and will be
similar to the two that have already been negotiated and typical of industry standards.

VALUATION Our $1.65 price target is based on a NAV analysis under a retained ownership of 30% on each
of FVR’s four wind projects. We continue to expect the announcement of a final agreement for the funding of
the 77MW Wildmare and 47MW Tumbler Ridge projects with GE in the coming months.

Shares O/S (M) 34.99 52-week Range $0.45-$1.65 Current Target
Market Cap. (SM) 19.25 Avg. Weekly Vol. (M) 0.1 Share Price $0.55 $1.65
Market Float (%) 82.1%  Fiscal Year End 31-Dec NAV/Share NA 163
Net Debt (SM) $2.6 Book Value/Share $0.07 % Diff NA 1%
Forecasts 2009A 2010A 2011E 2012E 2009A 2010A 2011E
Revenue ($M) NM NM NM NM Current EV/EBITDA NA NA NA
EBITDA ($M) (54.74) ($3.14) NA NA Target EV/EBITDA NA NA NA
= (0.01) (30.00) NA NA  peers EV/EBITDA NA  NA  NA
EPS (basic) (50.01) (50.00) NA NA Current P/CEPS NA NA NA
£ o - NA A Target P/CFPS NA NA NA
- h i B L Peers P/CFPS NA NA NA
EV/EBITDA NM NM NM NM
Q1 Q2 Q3 Q4
EPS 2010 (50.00) (50.00) $0.00 (50.00)
2011 (50.02) NA NA NA
EBITDA (SM) 2010 ($1.03) (50.81) (50.86) (50.44)
2011 (50.55) NA NA NA AUGUST 23, 2011
Note: All data sourced from Capital IQ, Thomson, NCP Northland Capital Denotes NCP estimates
This report was prepared by an analyst employed by a Canadian affiliate, NCP Northland Capital Partners Inc., who is not registered All figures in C$ unless otherwise noted.
as a research analyst under FINRA rules. See the last five pages for disclosure and share classification information. Please see disclosures at the end of this report
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PRICE TARGET SCENARIOS

TARGET SCENARIO ($1.65, +200%)

Our target scenario is based on a 30% retained ownership interest in each of the 77MW Wildmare, 47MW Tumbler Ridge projects, 117MW Meikle Wind and 60MW
Bullmoose projects.

UPSIDE DRIVERS  ($2.70, +391%)

We derive an upside scenario of $2.70/share, reflecting a higher retained interest of 30% in the 47MW Tumbler Ridge Project and a 50% retained interest in the 117MW
Meikle Wind and the 60MW Bullmoose wind projects, and a de-risked value for the Wildmare and Tumbler Ridge projects.

DOWNSIDE PERIL ($0.00, -100%)

The downside for investors is ultimately zero, though we believe that there is positive value from the PPA agreements for the four wind projects on which to capitalize. FVR
has also mitigated its financial risk with funding provided by GE Energy and additional funding earned from the sale of a majority interest in its Gate 3 grid connection and
Cloosh Valley Wind Project in Ireland.
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COMPANY OVERVIEW

Finavera Wind Energy is a developer of wind projects in Canada and Ireland. It currently has a development pipeline of 301MW in contracted projects and additional assets
under development in Ireland.

Catalysts > 2011 - Finalization partnership or joint venture agreements for the four BC wind energy projects
> 2011 - Financial close for the two wind energy projects, Wildmare and Tumbler Ridge
S000's except per share values Wildmare Tumbler Meikle Bullmoose Forecast Risk High
Retained interest 30% 30% 30% 30%
Financial Risk High
Total PV 28,999 16,332 18,840 5,419
Shares outstanding 37,423 37,423 37,423 37,423 Geopolitical Risk Moderate
NAV/Share $0.77 $0.44 $0.50 $0.14
less PV corporate expenses/share (50.23) Valuation Risk High
TOTAL NAV $1.63
Rating Current  3mth Chg |Target Current 3mth Chg 2011E 2012E 2011E 2012E 2011E 2012E
SO/Buy 2 5000.0%|High $1.65 -15.2% NCP NM NM NA NA NA NA
SP/Hold 0 Low $1.15 Cons. NA NA NA NA NA NA
Su/sell 0 Median $1.40 -3mths 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Company Ticker |Price Target Mkt Cap ROIC P/E EV/EBITDA EBITDA Growth
($m) 2011E 2012E 2011E 2012E 2011E 2012E
Finavera Wind Energy FVR| $0.55 $1.40 19.2 0.0% NA NA NA NA NA NA
China Wind Power CNW/| $0.88 $0.00 57.2 0.0% NA NA NA NA NA NA
Sprott Power SPz| $0.76 $1.65 15.7 0.0% NA NA NA 3.9 NA 174.9%
Alterra Power AXY| $0.67 $1.32 178.7 0.0% NA NA NA 8.6 NA 0.0%
Sea Breeze Power SBX| $0.10 $0.00 7.8 0.0% NA NA NA NA NA NA
Run of River Power ROR| $0.10 $0.19 8.1 0.0% NA NA NA NA -0.5% -0.1%
Tribute Resources TRB| $0.09 $0.00 6.2 0.0% NA NA NA NA NA NA
Western Wind Energy WND| $1.36 $2.95 69.2 0.0% NA NA NA 9.3 NA 20.0%
Mean NA NA NA 7.3 -0.5% 5.4%

Note: estimates are consensus estimates; Source: Capital IQ, Company reports
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RESEARCH DISCLOSURES

1. NCP Northland Capital Partners Inc. (“NCP”) and/or its affiliates companies do beneficially own 1% or more
of any class of the issuer’s equity securities, as of the end of the month immediately preceding the date of
issuance of the research report or the end of the second most recent month if the issue date is less than 10
calendar days after the end of the most recent month.

2. The authoring analyst or any associate of the authoring analyst does maintain a long or short position in any
of the issuer’s securities directly or through derivatives, including options or futures positions.

3. NCP, its affiliated companies, partners, officers, directors or any authoring analyst of NCP has provided
services to the issuer for remuneration during the preceding 12 months other than investment advisory or
trading services.

4. NCP or any of its affiliated companies has performed investment banking services for the issuer during the 12
months preceding the date of issuance of the report.

5. A partner, director, officer, employee or agent of NCP or any of its affiliated companies is an officer, director,
employee or advisor of the issuer.

6. The authoring analyst, or any associate of the authoring analyst, has viewed the material operations of the
issuer. The analyst has conducted meetings with management. A site visit was conducted in Vancouver, B.C.

7. The authoring analyst, or any associate of the authoring analyst, received reimbursement for travel expenses.

8. NCP makes a market in the securities of this company.

Views contained in this report regarding a particular company, security, industry or market sector are the views of
the writer and do not necessarily represent the views of NCP. Views expressed should not be considered a
recommendation to buy or sell nor should they be relied upon as investment advice. Information contained in this
report is current as of the date of publication and has been obtained from third-party sources believed to be
reliable. NCP does not warrant or make any representations regarding the use or the results of the information
contained herein in terms of its correctness, accuracy, timeliness, reliability, or otherwise, and does not accept
any responsibility for any loss or damage that results from its use. NCP may not provide formal research coverage
for all these companies at this time.

NCP is affiliated with Galileo Global Equity Advisors Inc. (“Galileo”), a Portfolio Manager and Exempt Market
Dealer in Toronto, Ontario and Northland Capital Partners Ltd (“Northland”), a stock broker authorized and
regulated by the Financial Services Authority and is a member of the London Stock Exchange with offices in
London, UK. NCP, Galileo and Northland share common controlling ownership and directors; however, none of
those common directors or controllers directs the ratings given a specific issuer. In addition, NCP maintains and
enforces written policies and procedures reasonably designed to prevent influence on the activities of analysts.

FOR UK RESIDENTS|] The authoring analysts who are responsible for the preparation of this investment research are
employed by NCP in Canada. The report has been prepared and approved according to regulatory standards in
Canada and was not reviewed for the purposes of section 21 of the UK’s Financial Services and Markets Act 2000.
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ANALYST CERTIFICATION

Each Research Analyst and Research Associate who authored this document and whose name appears herein
certifies that the recommendations and opinions expressed in the research report accurately reflect their
personal views about any and all of the securities or issuers discussed herein that are within the coverage
universe. In addition Each Research Analyst and Research Associate who authored this document and whose
name appears herein certifies that:

B They are not a director, officer or employee of the issuer, nor do they serve in an advisory capacity to the
issuer.

B They have not affected a trade in a security of any class of the issuer whether directly or through derivatives,
within the 30-day period prior to the date of the publication of the Research Report.

B They have not provided services to the issuer for remuneration during the 12 months preceding the date of
the publication of the Research Report.

E  Any and all reports or studies by a third-party expert consulted in preparing the Research Report have been
cited in the Research Report.

B They did not distribute the Research Report to the issuer, any employee in the investment banking
department at NCP, or any other third party for any reason other than for the purposes of verifying the
factual information.

B They are not aware of any other potential conflicts of interest.

The compensation of Research Analysts and Research Associates is intended to reflect the value of the services
they provide to the clients of NCP. As with most other employees, the compensation of Research Analysts is
impacted by the overall profitability of the firm, which may include revenue from investment banking activities of
the firm's Corporate Finance department. Research Analysts' compensation is not, however, directly related to any
specific corporate finance transactions.

U.S. DISCLOSURE

The firm that prepared this report is not subject to U.S. rules with regard to the preparation of research reports and
the independence of analysts.

NCP Northland Capital Partners (USA) Inc. is a U.S. registered broker-dealer and affiliate of NCP Northland Capital
Partners Inc. NCP Northland Capital Partners (USA) Inc. accepts responsibility for the contents of this research
report, subject to the terms and limitations as set out above. U.S. residents seeking to effect a transaction in any
security discussed herein should contact a General Securities Representative of NCP Northland Capital Partners
(USA) Inc. directly at 1-877-645-9150.

DISSEMINATION OF RESEARCH

NCP endeavours to make all reasonable efforts to disseminate research to all eligible clients in a timely manner. Itis
against NCP policy for analysts to discuss or circulate their recommendations internally prior to public distribution.
Research is disseminated through either physical or electronic means such as mail, fax, email, or by posting to
NCP’s proprietary websites.
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RATING STRUCTURE

Each company within an analyst’s universe or group of companies covered is assigned a rating to represent how
the analyst feels the stock will perform in comparison with the other companies in that specific sector over the
upcoming 12-month period.

SECTOR OUTPERFORM NCP’s most positive rating category incorporating both relative and absolute return

(S/0) considerations. The analyst believes that the security will outperform its peers.
Furthermore, the shares are forecast to provide attractive returns measured against
alternative investments when considering risk profiles. The rating defines a minimum total
return threshold of 15% for equities and 12% for trusts.

SECTOR PERFORM The NCP analyst anticipates that the security will trade in line with its peer group. The

(S/P) target price allowing for any forecast distributions is at or above the market price. In
addition, the forecast risk-adjusted returns are reasonable relative to alternative
investments.

SECTOR UNDERPERFORM The NCP analyst advises investors to sell the security or hold alternative securities within

(S/V) the peer group. The analyst expects stocks in this category to underperform relative to

their peer group. The rating also reflects stocks with unattractive forecast returns relative
to alternative investments.

TENDER The NCP analyst advises investors tender to a specific offering for the company’s shares.

M

The above ratings as given are determined by the NCP analyst at the time of report release. NCP’s Management
recognizes that on occasion, total returns may fall outside of the ranges due to market price movements and/or
short term volatility. These deviations may be permitted by the firm’s Management after reviewing the underlying
share’s liquidity, financial risk profile and pending events.

UNDER REVIEW An analyst placing a stock Under Review does not revise the stock’s current rating or
recommendation. A company’s shares will be placed Under Review when it has a
significant material event with further information pending. Alternatively, an analyst will
place a stock Under Review where they determine it is necessary to await adequate
information that could potentially lead to a re-evaluation the analyst’s forecasts or rating
on a company’s shares.

COVERAGE DROPPED The NCP analyst will no longer cover the issuer. NCP will provide notice to clients
whenever coverage of an issuer is discontinued.

RESEARCH COMMENT A NCP analyst may issue a comment regarding an issuer or event that does not include
a rating or recommendation.

NCP's research team is focused on undervalued companies which analysts believe may offer investments with
attractive risk-adjusted returns. Consequently, our research focus may leave our research coverage universe with a
higher weighting of Sector Outperform rated companies. Management regularly reviews rating and targets in all
sectors to ensure the objectivity and quality of research analysis.

For further information on NCP’s research dissemination policies and rating structure, please Vvisit:
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SENTIMENT, RISK PROFILE PARAMETERS

SENTIMENT] The analyst is given a choice of three ratings (Positive/Divided/Negative) to reflect on their
perception of the prevailing market sentiment. It is intended to be a reflection on the stock’s relative market
sentiment over the near term with respect to catalysts and risk factors.

SPECULATIVE] Speculative securities should be considered for risk-tolerant accounts only. Speculative rated
companies within this category possess significant financial and/or execution risk. Northland further defines risk
parameters according to specific sector criteria as outlined below.

SPECIAL SITUATIONS

FORECAST High: The NCP analyst’s forecasts are below guidance or consensus expectations. The
company has missed guidance in the past from unforeseen execution challenges or
industry considerations.

Moderate: The NCP analyst’s forecasts are in line with the company guidance and
consensus expectations. Management at the company has historically achieved or
exceeded guidance.

Low: The NCP analyst’s forecasts generally exceed guidance and consensus
expectations. The company has historically achieved or exceeded guidance.

FINANCIAL High: The business plan is not fully funded and requires additional debt and/or equity
financing that may or may not be achieved.

Moderate: The company’s business plan is fully funded. The company’s debt is rated at
or below investment grade.

Low: The company’s business plan is fully funded. The company’s debt is rated
investment grade debt.

VALUATION High: The company’s current equity valuation is at the high end of historic parameters
and/or at a premium to peers. Where relevant, the analyst’s DCF valuation on the
company is hot more than 10% above the current equity valuation.

Moderate: The company’s current equity valuation falls within historic parameters
and/or is reasonably in line with its peers. Where relevant, the analyst’s DCF valuation
on the company exceeds the current equity capitalization by more than 10%.

Low: The company’s current valuation is at the low end of historic parameters and/or
at a discount to peer valuations. Where relevant, the analyst’s DCF valuation on the
company exceeds the current equity capitalization by more than 15%.
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DISTRIBUTION OF RATINGS (AS OF AUGUST 23, 2011)

NCP’s rating structure as outlined does not strictly correlate to the 3-tiered BUY, HOLD, SELL structure required by
the NASD & the NYSE. We recognize that our ratings of Sector Outperform, Sector Perform and Sector
Underperform most closely correspond to Buy, Hold/Neutral and Sell respectively however, as described above,
our assigned ratings take into account the relevant sector. Investors should read the definitions of all ratings used
in NCP’s Research reports. Since the reports contain more complete information concerning the analyst’s views,
investors should carefully read the report in its entirety, and not infer the contents from the rating alone. Ratings
should not be used or relied upon as investment advice and an investor’s decision to buy or sell a stock should
depend on individual circumstances and other considerations.

For our complete Distribution of Ratings, please visit:

PRICE TARGET HISTORY

52.00 FinaveraWind Energy Inc. (TSXV:FVR) Beececocccccccccans 2.5M

$1.80 . :
$1.60 ‘: ‘.......‘.......... 2.0M
__ %140
wvr —_—
2 $1.20 s
L2 o
£ $1.00 £
% 3
§ $0.80 S
$0.60
$0.40
$0.20
$0.00
O O O 0o O © O 0O O 0O OO O O O 0O 0 0O 0O O A o dH o A d = A A A A A = A A A
R R A A A - - N - N B B S SR R S (R S B B SR R B B SR
§2522555232235888328538z:338828222828352223
QAR ®R7TEP 238880 "y T8 "848 38gq3"R"Ag
Volume (M) — Price ($) A S/O o S/ e S/U ¢ U/R
Date Target Rating Change Type
7/8/2010 $0.16 S/P Initiate Coverage
7/27/2010 $0.16 s/0 Update
2/8/2011 $1.60 s/0 Update
2/16/2011 $1.90 s/0 Update
5/17/2011 $1.65 S/0 Share update
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